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Mr. Chairman,

I am pleased to introduce the Advisory Committee's report on the updated financial
position of closed peacekeeping missions as at 30 June 2012.

The Advisory Committee notes with concern the continued borrowing from the
accounts of closed peacekeeping missions with cash surpluses in order to meet the
cash flow requirements of active peacekeeping missions with cash deficits, mainly
because of the unpredictability in the receipt of assessed contributions. The
Committee reiterates that the cash flow requirements of active peacekeeping missions
should be delinked from the cash surpluses of closed peacekeeping missions, which
should be returned to Member States.

The Advisory Committee notes the Secretary-General's proposal to use the total cash
assets available in all closed missions, amounting to $262.5 million, to settle their
outstanding liabilities. While it could help solve the issue of outstanding claims to
troop contributing countries, it would also entail utilizing resources due to Member
States that have paid their assessed contributions in full to meet the financial
obligations of those that have not paid their assessed contributions. Furthermore, the
Committee is of the view that the proposal to authorize borrowing between active
peacekeeping missions without limits and safeguards, even if the amounts are small in
relation to the total cash position of active missions, would not be prudent and could
be an inducement to late payment of assessed contributions.

The Committee recommends that the Secretary-General be requested to review other
possible alternatives in addition to authorizing borrowing between active missions,
and to report on all proposals, in his next report on closed peacekeeping missions.




